
With major concerns about bills that
can greatly impact their businesses,
collision and mechanical repair com-
panies came from all over the state to
attend ASCCA /CAA’s Joint Legisla-
tive Day on April 14 in Sacramento,
to meet with their local legislators
and discuss two “hot button” bills,
one that would extend a sales tax to
labor operations and another that
would increase the minimum wage in
the Golden State.

Legislative Day speakers included
Pat Dorais, chief of the Bureau of Au-
tomotive Repair (BAR), to discuss pro-
vide the two organizations with an
overview of recent BAR activities

while praising the
ASCCA/CAA’s
ongoing relation-
ship with the BAR
and State Assem-
bly Member Brian
Jones.

Following a wel-
come from Steve
Vanlandingham,
ASCCA state presi-
dent, everyone was
briefed by Jack
Molodanof, the
lobbyist for both or-

ganizations, who taught the members

by Ed Attanasio

Just the other day, I was in a grocery
store parking lot in
San Francisco one
afternoon when a
kid approached
me. “Hello sir,” he
said. “That’s a bad
dent on your
bumper there. I
can fix it for you.”
I laughed, but he
didn’t smile in re-
turn. I realized he
was serious. “Re-
ally, how old are
you?” “10,” he

replied. I was about to ask him if he
was I-CAR trained, but I resisted.

I know this industry is having
problems finding good, qualified peo-
ple, but this is ridiculous, I thought.
Then, all of a sudden a car drove up
and a gentleman (probably 35-40)
looked at me and then nodded at the
child. I figured out what was going on
rather quickly.

It was sneaky, but impressive in a
way. He’s using his child to get repair
work, just like Tatum O’Neal in the
classic film Paper Moon. O’Neal won
the Oscar for her performance in 1973
and this kid was a pretty good actor
himself. At least he was keeping busy,

CA’s Midnight Body Shops Come Out Into the Light

See Midnight Body Shops, Page 20

Patrick Dorais,
California BAR Chief
asks body shops
and consumers to
report any shop that
is operating illegally,
under the table and/
or under the radar

by Stacey Phillips, Assistant Editor

Autobody News recently spoke to
John Eaves Jr. of Eaves Law Firm
about the recent developments with
the antitrust multidistrict litigation
taking place in Florida, in which body
shops across the country are alleging
“steering” and other retaliatory prac-
tices by the nation’s top insurers.

Eaves is the lead attorney for the
plaintiffs on the case: A&E Auto Body,
Inc., et al vs. 21st Century Centennial
Insurance Company, et al.

He said that during their regu-
larly scheduled monthly hearing in
May, Florida Magistrate Judge
Thomas Smith suggested preparing a
“bellwether” case to move the lawsuit
along faster. Typically, in a bellwether
trial the judge and parties select a rep-

resentative sample from the parties in-
volved to move the overall litigation
toward a resolution. 

The Jackson, Mississippi-based
firm is currently preparing a motion to
implement this type of trial. Eaves ex-
plained that this often happens in a
mass torte case and will speed things
up tremendously. After this is imple-
mented, Eaves will continue to file
cases brought on by body shops in ad-
ditional states and a court date will be
set. 

In the meantime, the firm has
been collecting affidavits and specific
information from body shops and for-
mer adjusters across the country to in-
clude as part of the injunction they are
filing. 

“We’ve been getting additional
See New MDL Developments, Page 19

Lead Lawyer for MDL Plaintiffs in FL Discusses New
Developments, ‘Bellwether’ Proposal

The National Weather Service has
confirmed an EF-1 tornado touched
down in Newton County, MO, the
night of May 17 just east of Seneca,

MO, according to Felicia Lawrence
reporting for fourstateshomepage
.com. The tornado touched down at
Highway 43, four miles south of
Seneca at 12:51 AM. It tracked north-
east until it lifted four miles west of
Neosho at 1:01 AM. The tornado up-
rooted several trees, destroyed multi-
ple outbuilding structures and blew
off roofs on a few barns. Peak winds

were estimated to be around 90 mph.
Peak width was about 200 yards and
total path of the tornado was 10.4
miles.

Newton County officials say
J & S Auto Services, located at
the intersection of Highway CC
and Norway Road, sustained
some of the most severe dam-
age in the county. It was com-
pletely leveled by the tornado.
Community members say it
stood at this corner for years
and they’re shocked to see it
completely destroyed.

The news team ran into a man
who was looking for his friend that
owns the auto body shop to try and
help him. The owner is believed to be
Johnny Reffett of Neosho, MO, and
the business location is 7060 Norway
Rd in Neosho.

“To see Johnny’s business, like I
said, to see anybody when you’re good

Seneca, MO, Body Shop Flattened by EF-1 Tornado,
Sustains Most Damage Recorded in MO County

See EF-1 Tornado, Page 14

ASCCA/CAA Joint Legislative Day Focuses on 
Minimum Wage and Taxes on Labor

State Assembly
Member Brian
Jones spoke to
the ASCCA/CAA
members during
their Legislative

Day in Sacramento,
CA on April 14

See Joint Leg Day, Page 14
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about the correct protocol to be used
while meeting with their legislators or
their representatives. Molodanof always
opens with a joke or amusing anecdote,
but then he’s all business. Coaching the
members of ASCCA/CAA about how to
approach their local representatives is al-
ways crucial and that’s why Molodanof
always sets down the rules first.

Molodanof was happy with the
turnout, he said. “It was a very suc-
cessful legislative day where the auto-
motive repair industry converged on
the State Capitol and raised awareness
and educated legislators and staff
about the issues that directly impact
their businesses. It was wonderful to
see so many new faces at this year’s
legislative day!”

With more than 90 scheduled ap-
pointments throughout the Capitol’s
offices all day long, ASCCA/CAA
members broke into smaller groups to
cover as much territory as possible. As
members searched the hallways look-
ing for politicians’ offices, body shop
and mechanical shop owners were in-
tently focused on meeting with their
representatives to discuss the two
main bills on their radar.

CAA Executive David McClune
was pleased with the attendance and
the fact that so many appointments
were scheduled. “This is our big mo-
ment every year when we can meet
with our political representatives,”
CAA Executive David McClune said.
“We can influence these bills before
they become laws and provide valu-
able feedback for our key decision

makers, so we tell our members to
seize the moment and make the most
of it. Most importantly, we can pro-
vide them with a look into how our
members run their businesses and all
of the factors that can affect them and
their livelihoods.”

In addition to meeting with their
legislators, a copy of the ASCCA
Telematics Guiding Principles was pro-
vided to every congress or assembly
person they visited. “Our members did
an outstanding job communicating our
concerns to our elected representa-
tives,” Vice Chair of ASCCA Govern-
ment Affairs Committee James Justus
said. “A special thank you goes out to
ASCCA member Jeff Stitch, who at-
tended Legislative Day even though he
suffered a heart attack two weeks prior
to the event. Now that’s a dedicated
member! Jeff also made a passionate
talk about the importance of legislative
day and why every mechanical and col-
lision shop owner or manager should
participate in communicating with the
politicians who can greatly impact our
future in this industry.”

SB 8 (Hertzberg): Tax Reform-Extend-
ing Sales Taxes to Services
This bill intends to expand the state
portion of the sales tax to all services,
including automotive labor, but ex-
cluding health care services; educa-
tion services and businesses with less
than $100,000 in annual gross sales.
The bill will have a disproportionate
impact on low-income individuals,
because they own older cars that re-
quire more frequent repairs. If passed,
it will increase the cost of vehicle
service and repairs making it less af-
fordable for working families who re-

quire transportation.
Specifically, the passing of SB 8

will increase the cost for auto body re-
pairs and may cause some vehicles
that can be safely repaired to be un-
necessarily “totaled”. When car repairs
become more expensive due to more
taxes, people will forego the repairs,
leading to potential vehicle safety is-
sues. In addition, this bill will encour-
age the underground economy and
result in more “midnight body shops”
that can charge less and thereby create
an unfair advantage in the market-
place.

The ASCCA and CAA are both
very concerned about this bill, even
though it’s still a work in progress.
“There are some large gaps still in this
bill and that’s why we’re taking a wait
and see approach,” Molodanof said.
“It’s more of an intent bill and it’s not
even close to being finalized yet, but
we want to be involved in the conver-
sation, because obviously this can af-
fect our bottom line in a huge way.”

SB 3 (Leno): Minimum Wage: Annual
Adjustment
This bill would increase the minimum
wage on and after January 1, 2016 to
not less than $11 hourly; on and after

July1, 2017 to not than less $13 hourly
and thereafter commencing January
2019 based on the California Con-
sumer Price Index. This bill would
have additional burdens on automo-
tive repair shops to pay employees
double the minimum wage when em-
ployees are required to bring their
own tools.

“We are obviously opposed to
this bill, because it could literally crip-
ple small businesses, including auto-
motive repair companies,” Molodanof
explained. “The bill would have sig-
nificant ramifications on automotive
repair shops because automotive re-
pair employers are required to pay
employees double the minimum wage
when employees are required to bring
their own tools. It means going from
the current $18 an hour ($9/hr. is the
current minimum wage) to $26.00 an
hour ($13/hr. minimum wage under
SB 3) and that is a huge cost increase
for shops. With other costs increasing
all the time for shops, including in-
creased worker’s compensation rates,
increased energy costs and increased
costs associated with the Affordable
Care Act, this is just another thing for
business owners to deal with and
that’s why we oppose it.”
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Joint Leg Day

friends business—just one day it’s
there, it’s working. The next day it’s
just completely wiped out by mother
nature, it’s pretty devastating. And I
know he’s going to need a lot of help
within the next couple of weeks just
getting things cleaned up,” says Rich
McCready, who is friends with the
owner of J & S Auto Services.

Continued from Cover

EF-1 Tornado
Axalta Coating Systems has introduced
a solvent-borne basecoat that enables
shops to stay with a solvent-based sys-
tem and be ready for applicable VOC
regulations in most U.S. air districts
and Canada. Available in a wide choice
of solid, metallic, pearl and special-ef-
fect colors for spot, panel and overall
repairs, the company said it provides
outstanding coverage, color match and
blendability. For more information,
visit www.axalta.us/mosaic.

Axalta Introduces Cromax
Mosaic™ Basecoat
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